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PROPOSED AGENDA

6:00 PM — Introduction (summary of 1/31/96 meeting and proposed agenda)

6:10 PM -- Update on Sunnyside/CDPHE Agreement
(Note: The CDPHE/Sunnyside agreement is in the packet for
prior review. Both Dave Holm and Bill Goodhard are
planning to be at the meeting to discuss the agreement further
and to help answer your questions.)

7:30 PM -- Break

7:40 PM — Relationship of Agreement with Ongoing Stakeholders Project
- Compatibility with Prospective Cleanup Actions
- Coordinated Monitoring Activities
- Other Relationships

8:10PM — Group Response to Actions
- Options
- Selection of Preferred Option
- Follow-up

8:40 PM -- Ongoing Topics
- Work Group Reports
- Status of CDPHE/EPA Sampling Plan
- Coordinator's Report

9:10PM - New Topics
- Key Items From Facilitator's Training
- Goals and Objectives Status
- 1995 Project Status Report

9:25 PM -- Next Meeting/Topics

9:30 PM -- Adjourn

PLEASE NOTE!!! THE MEETING WILL BE HELD IN THE BAND
ROOM (LOWER LEVEL) OF THE SILVERTON PUBLIC SCHOOL !!



DRAFT
Summary Of The

Animas Stakeholders Group Meeting
Silverton, CO

January 31, 1996

Attendees (29): Peter Butler and Si Irwin (FOAR); Bill Goodhard, Larry Perino, Gilbert
Archeleta, and Jim Cass (Sunnyside Gold); Paul Krabacher (DMG); Greg Parsons, Bob Owen,
and Dave Holm (WQCD); Steve Fearn (Silver Wing); Camille Farrel (CDPHE); Terry Rhoades
(San Juan County); Bill Simon (Basin Coordinator); Jerry Sandell (Howardsville Mill); Jim
Herron (authority on local perceptions); Win Wright (USGS); Carol Russell and Pat Smith
(EPA); Bill Wilson (Gold King Mines); Stan Powers (USSR); Terry Morris (Silverton); Barb
Horn and Carolyn Adams (DOW); Chris George, Jr.(Silverton); Tom Malloy (MSE); Kevin
deKay and Ixwisett Bergman (Silverton); and Gary Broetzman (CCEM).

Agenda
Following introductions of guests, the summary of the December 7, 1995 meeting was
discussed and accepted with minimal change. The draft agenda for this meeting was followed
with the first half of the meeting devoted to the emerging agreement between Sunnyside and the
WQCD.

Sunnyside/WQCD (CDPHE) Agreement
Dave Holm, Director of the WQCD, presented the tentative framework that Sunnyside and the
WQCD had reached on the settlement of legal and regulatory issues related to the eventual
closure of the Sunnyside Mining operations and the inactivation of the discharge permit (see
attachment). Bill Goodhard helped give Sunnyside's response to topics covered. Dave said
that the two parties were close to an agreement in concept. The technical basis of the agreement
was a no net increase in metals loading to the stream system with the proposed actions. It
would include: 1) source reductions beginning in 1996 at several inactive mines, including
of fsite sources (list "A" sites), 2) plugging of the Terry and American Tunnels, 3) alkaline
additives injected into the mine workings as they fill, 4) treatment of Cement Creek flows using
the existing Sunnyside treamtment facilities during the period of project implementation
(estimated at about 5-7 years), 5) additional offsite investigations and corrective actions (per the
"B" list) should water quality monitored at A72 during the implementation period reveal any
deterioration of water quality at that location, and 6) the eventual inactivation of the permit and
discontinuation of Sunnyside's presence at the site after this work is implemented and
successfully monitored.

Dave said that he believes that this agreement would be compatible with the Stakeholders' goal
of improved water quality because it would result in no further stream quality deterioration and
could likely lead to water quality improvements (particularly zinc reductions). Further, it may
include projects beyond the Group's capabilities to implement.

Dave expects the proposal to be ready for distribution by March 1 followed by a 30-day public
comment period. That deadline is not flexible because of court deadlines associated with the
agreement. Dave expressed his hope that the Group would recognize that this meeting would
provide additional time for the Group to consider the proposal. He indicated that the Division
would be available to discuss further questions related to the agreement perhaps at the next
meeting of the Group. Several questions were fielded by both Dave and Bill Goodhard. Bill
stressed that the agreement is tentative and still needs to be acted upon by the Board of Directors
of Echo Bay Mining.

Status of Activities
Coordinator's Report. Bill Simon passed out his monthly report. One of his activities was a
presentation he gave at the annual RC&D meeting in Albuquerque. He also passed out and



briefly discussed his draft goals and objectives statement. That statement was on the Feasibility
Study Work group's agenda for the next day.

Monitoring Work group. The Mineral Creek data is being reviewed. Data collected in that
drainage by the CGS and the Silverton Riverwatch program is also available. Bill mentioned a
recent decision by the DOI/USDA to withdraw its national proposal for statewide general
permits for federal lands. Bill hadn't been told of the reasons for that action and as to how that
might affect the participation of the BLM and USFS in the Animas. Neither the BLM nor the
USFS were in attendance.

CCEM's Future Role. Gary lead a discussion of the future role of CCEM in the Animas
initiative drawing from the memo in the packet. He stated that CCEM had DOE funding for the
end of the calendar year, but that the continuation of DOE funding beyond 1996 is uncertain.
Further, he believes that the time is right to have someone from the locality take over as meeting
organizer and facilitator. The Group seemed incline not to act on this issue now, but to use the
year as a transition period for change.

DU Review of Process. The questionnaire that Laura Belston had sent out with the packet was
discussed. Gary urged everyone to take a few minutes to fill it out and mail it to Laura so that
she can evaluate the mid-course views of the participants on the effectiveness of the process.

Review of Continuing Investigative Approach
The issue related to this topic is: should the Group continue with Cement Creek drainage
investigations as planned given the uncertainty of future federal funds? The issue was
prompted by the apparent availability of FY96 funding for Cement Creek, and the possibility
that similar funds for the Upper Animas drainage for FY97 might not be available from EPA.
Greg Parsons indicated that the FY96 funds have not been awarded yet, and that they may be
reduced or slowed given the uncertain status of federal funding. Various options were
suggested including focusing more on waste sources and using a modified approach for
additional stream sampling (Bob Owen and Carol Russell) and giving more attention to
sediment sampling (Win Wright). Ultimately, the Group seemed to favor continuing with work
within the Cement Creek drainage and the Animas Canyon this year and to defer investigations
in the upper Animas drainage until 1997.

Hydrologic Controls
Bill Simon led a discussion on what sites need to be selected, the need for owner approval of
work on those sites, the nature of construction, and the process to be followed in proceeding
with this work. Specifically, the Group identified a hierarchy of actions as follows:

• Identify criteria for site selection
• Prioritize sites according to the criteria
• Meet with San Juan County Commissioners and Historical Society to gain their
input
• Obtain permission from land owners
• Select sites

A DMG person may be able to help with gaining owners' permission. Gaining approval from
the land owner was viewed as a key factor. Jerry Sandell suggested that the landowner's
response would have a significant baring on whether the site should proceed at this time.
Further, he suggested that cost sharing with the owner should be evaluated on a site-by-site
basis depending on the eagerness of the land owner to offer to help. These ideas were
accepted.



EPA/CDPHE Sampling Plan
The group got into a lively discussion of the appropriateness of its linkage to the EPA/CDPHE
sampling plan related to CERCLA-related anlyses. At the December 7 meeting, the Group had
asked that the two agencies work together in developing the plan and to come back to the Group
when a draft copy was available for discussion. The principle concern is the public perception
of having the Stakeholders Group be involved in support of such sampling because of the
apprehension locally over the onerous nature of CERCLA. The concern was made more
difficult because of the prospects of the Group receiving needed funding support from EPA to
cover specific sampling activities (such as sediment and drinking water wells sampling). The
Group clearly did not want to be put into a position of supporting sampling or receiving EPA
funding for this purpose, but appeared to want to be kept apprised of progress on the
development of the plan.

Next Meeting
The Group selected two dates for the next meeting. March 14 (evening meeting) was the
preferred time provided that CDPHE and Sunnyside can complete their agreement by the end of
February and the Stakeholders Group receive it shortly thereafter for review prior to the
meeting. If that schedule slips, a backup meeting time of March 28 was selected.

Adjorn
The meeting concluded at about 9:50 pm.



U N I V E R S I T Y o f D E N V E R

University College

February 28, 1996

To the members of the Animas River Stakeholder Group.

Please accept my sincere thanks to each of you who took the time to complete the
questionnaire we sent out prior to the January meeting. The response was phenomenal! I
genuinely appreciate the time and effort that went into the thoughtful responses.

I hope to be able to send you some preliminary results in time for the next stakeholder
meeting. I'll provide these to Gary Broetzman so they can be sent to you in your next
packet of information.

Again, thank you for responding. Everyone has such incredibly busy schedules these days,
so I truly appreciate your kindness and assistance.

Sincerely,

Laura Belsten, Director
Division of Heahh and Environmental Programs
University College - University of Denver

2211 S. losephine, Denver, Colorado 80208 303-871-3354 FAX# 303-871-3303
Tfie University of Dtnver if an equal opportuHity/atflrmatlw action institution.

z -3ovd eo£e us eoe 3031100 A I I S H S A I N H e s ^ s o (JIHX) 96. 62
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Mine owners,
state reach
agreement
Firm wfll plug mines,
help clean Airnnas River

SLVERTON ~ Sosnvvde GoU
Corp. and the Coterado Depart.
meat of Fobbc Health' aodenrj.
ronment u«Vc reached ai preced*
ch^-settjng agreement •iin*'l at
onoroTuut water ooafity in the An-
unasJuvei rr3i»iii nf ir ?TuvrftT^ii

The agreement amotmced oy
SuiuiTside and the hfattfa depart-
ment on Friday, was reached after
lengthy nexutntioirs that luxdf ed
the Colorado Attorney GeneraTs
office.

It wiQ permit Sunny tide to per-
manently dose its Sonnyside gold
mine and plug the American and
Terry mine tmmeb that provided
access to the mine.

The mine is. 7 mDes north of
SOvettoa.

Tfce order aO» tot the mining
company to icuiwc Mvei'al tad-
mga sites in the area and to overt
and treat wjtef com a nearby
creek to protect the Animal River
from possible short-term pollution
while the cleanup occurs.

Although they weren't created
by Suiuiyside mining operations,
the additional waste dumps and
tailings piles outside Sunnyside
property were leaching metals
into the Anhnas river.

The agreement, to be filed in a

Court after renew by the Attor-
ney General's office, resolves .a
lawsuit Sannyside filed in 1994 to
get a clarification on the state's
enforcement of water quality rules
regarding dJM.h/irgeJ.

The health department had
sought to hold Sumyaide liable far
P^B— mnunff ^^ouDu^vater condi-
tions* indndtnjc potential dis—
ch&rgcj from uaUuoQy occumng
seeps and springs.

"~ims typo of agreement has
never been aonmpIabeoV said
BiO Goodhard, Smmyside Mine

that responds- to the legitimate
interests of both parties, and en-
sures that imporUnt reclamation
work along the Upper Anin us Riv-
er,.oot available before the agree-
ment, wffl be carried oat.

The drainage, from the tailings
sites jjfeili the utts onahty in
the river, when metals such as
iron, manganese, line and ahum-
uum wash into it during storms
and spring nmo£L

Smmysde has 111 vested $919
mflKon in irclinutii.in at the Sun-
nyride and Mayflower MSB loca-
tiona to date and «-**""*H 'it win
spend between $5 mdEon and $10
mflliony in two years on rechma-
tmtofAe seven sites.

Too Sunnyside Mine operated
from the 1880s through 1991.
when it dosed after economically
viable gold deposits played out
Sunnyside acquired the mine'in
1985. v

SonnyatdeGold Corp. is a whol-
lf»t^tri*f t.Titf.... ~f C» t.. O^OiPirv" suMUiary of r^no Hay
^WgWKnveF; i»iariiiaies hf the
United States and Canada.
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Upper Animas plan first of its kind
Mining co.,
state reach
cleanup
compromise
By Etact* Draper
Hmttfeoton

SunoywJe Cold Corp. reported ffit*J it
haj reached * landmark compronn^Viih
the tale to clew up tevenl lonMbea-
doned mine tita k-'oonn'l own V* .the
Upper Anima* Baiuv By doin^ K>. Sjlrnxyxw
tide cm teal up in own mine, vrjmp up **c|fe£
madon and exit the bum In * few yon.

Suanytidc Manager BUI CoodhanI tajd
tbe company hat agreed to remove mine
taflmgj at Boulder Creel, Pride of ihe We*.
Xoehlcr Longfellow and other litet near Sil-
venou, wbert property ownen reponedty
caanM be bdd *ccouniab4« - for lack of
luuuni» or ether mionf. Thete old mlnet
idO load how roetab into area creeks and
ibc Anknaf Rr*er.

If lO foe* according 10 plan. Sunnyiidc'i
aodcip*ted improtnnentf in water quality

will o&el any problem* aiuib-
f iu own mine, ihut fm-

'lf •"! 'rururr
1 IL

The bat cf San Juan Couniy'i big opera-,
deal, Suimyodt Gold Minr thut down in
1991 alter producing gold and other n>etal>
off uwi «o vincc I87X. Abouc two yean ago,
the bo openur of ihe mine, Sunnynde
Cold Corp., befan iu Tuul phut of recla-
mation, phjg|inf four mine (unneb with
KecWtlaJTorced ooncreu to divert water
/lowing out of mine portal into natural
(hannclL

The Mate Mined Land Reclamation
Board granted Sunnyilde Cold Corp. a per-
mit io 1993 to bydraulicalry teal iti mine.
But the company and the Colorado Depart-
ment of Public Health and Environment
ditagreed oo the nature of tecpi and
•prinp likely to form after the American

SUNNVSIOE OOtD Corp. workft*, above. In f»M pnpcnwj tn«
SrCClM. TO THI HCmtUVSCCnT S WMWEN

two-mD« tunnel When vatvra an> cto*ed In the next few month*.ounnran/e UULU t-orp. worxere, aoove. m i»»« prepereo me two-moe tunnel, wnen vatvra are ooeea m me next lew month*.
Arnerlcin-Tunnel of the 8ur|riyaJdi Cold Mine ror plugging. Borne me eeel wHI gnutty *low the flow of mineral-laden water al the
320 Ion* of •teeN«lnfprcejt..eancrett were uee '̂)9 ere«*t e tunneTe portel but could creete eprfnoe end eeep* In other
*Vroot-Jofia hydreuHc Mil/ahown below, deep within lite «r*e«.'

pre-mining groundwairr conditioni.* the
rnmpany »uaed in a preu release Friday.
'Sunnytide uued to get cUriTKition of thr
tuie't enforcement of water qualify ruin .
The Ijwtuit would hare molved the

lunnel wu plugged and
the mine flooded with
water. Should any new
ipringi be coniidered
point-tource diKhargei .... ,r|—
of pollution and lubjcci em diTfertncci bcnwtn (he two iuit igcn-
CO permit!? civi* reclamauon djnrcuvei."

Innead, Sunnyiide and the Water Quali-
ty Control Division of the Health Or pan-
mem reached a tetdemem - lutntituie
remediation of teveral trouble Jtici ouuidr
of Sunnptdr'i opentioni. The settlrmfin
reportedly U under review by the attornr)
generaJ'i olTicr. and a courtordcred con-
feni decree muu be obtained to rnakr it

Sunnyiide med the
depanmeni in May 1994
to prevent if from requir-
ing new ditcharge per-
mit*.

The Health Depan-
meni had wught to hold
Sunnyride liable for the
effect! of restoring the I See CLEANUP, Peg* 12A
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CLEANUP
Continued from Page 1A

final.
Animas Watershed Coordinator

Bill Simon, who works for a consor-
tium of private and government
interests called the Animas River
Stakeholder*, said the settlement is
"chancy, but we've got to go for it."

This may not be the best we
could hope for, but it may be the
best we're going to get," Simon
said. "It's a negotiated settlement.
It's a new way of doing things."

Simon said the settlement might
not improve basin water quality,
but it should help prevent worsen-
ing contamination by heavy metals,
such as iron, zinc, manganese and
aluminum.

Sunnyside, which is one of the
Animas Stakeholders (along with
environmental interests and local,
state and federal agencies), has
spent almost $10 million on recla-
mation at the Sunnyside Mine and
Mayflower Mill. It expects to spend
$5 million to $10 million and two
years on reclamation required in
the settlement.

Sunnytide is a wholly owned sub-
sidiary of Denver-based Echo Bay
Inc., a large gold producer with
mines in the United States and
Canada. Echo Bay purchased the
Sunnyside property in 1985
through bankruptcy proceedings
for Standard Metal. It put the mine
back into production from 1985
until 1991, when "economically

vril divert and
Cement Creek at

pl«nt lo provWe "a water

oftxrf cieinup work geta under way.
Ywxt

or. tt> 'A* Ust. which
the SunnyskJe Mine
water to

MJlhe »ouW fork . T
Greek; retnovtng surface ^

townsite-.tnttt- <.

at the OoW ..»
'"»», raWoaflng the KoeWer

ilne site:
WdhQt at Boulder Creek and Pride 1^

^ tt^W^Monftonno wtt ensue;
'̂ '̂ .'8umiy3«de;. owns or Is a pc
Wner ol many ol the properties, bvfl

; not.iKOehler Longfellow, Boulder
KJtrPrWeoltheWesl

-- \

viable gold deposits played out the longer support the cost of opera--
base metals market would no lions."
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EMPIRE
Animas River
pact readied

SHVKRTON — Sm
CcM Corp. and tte Goterid*
- ol PaMie BMtb

at ImpTBTtof waUr
la tto Aaimai Rtor

,
by both Sauynd* aad tto
tealtk departmot ycdarAay,
waa rcactotf after leoftfay B^
aoUattoaa ttot trsotvct tto
Colorado attotMy |mt«11 of»
JQee.

U wffl pmatl SoByatd* to
MmaMatlr doaa tt* Smatf-
«Mt toMinW atoM 7 oflea
^Bortk ct atvwtoav aad pt< tte
:Anertcaa aid Terry teweta

pnvtdad accaa* to tto

Tto order caUi tor tto

to tto arat aad te dtrwt
and treat wattt from a nearby
crack to pratact tto Aataaa
Rivar fren paafMt aterMara
poOatiea wkOa tte daaaap oe-

to to/Bed ta
§ CODMBI fltott w Dttver uv-
trtct dart t/ter rwrttw by tte
.attoraey lamalli offlea, ra-
aatrai alaw»aU1>Miihte flirt
lalftMtOfetadartfkatJoaaa
tto atatal antorceuMU of wa-
ter̂ maUty raha nfardtag dav

Tto SoBfrida Ute openrt.
ed tnta tto Illta tbnMCX
IMl. wften tt ckaad after eco>

.aomkalty vtaMa foW dcpoaito
played o«t tanrjraU*, a •«*•«•
iary of Echo Bay lot of Ota-

,vcr, acqaifvd tte ate la IW&

r
Echo Bay
strikes deal on
mine cleanup

BayftUoaUd.
I aa apaament with Colorado

eurliMBHairtal rtfuUton to spend a*
auto M $10 oilltaa to clena op bto-
torle mbtinc Mat oetr tto campusy1!

i Bay*! SannyrUfc Gold Carp.
nit will handle O* two-year dunop

due aorth e| the biitcrie
[ lows of SUmtoo. •»• cod b

to b« bttweca 13 milUon
at 919 Bilttoo. tto enrapuiy uld.

n» a«r«taiart b«tw«ea IScho Bay
nd ttoCMorado Dcyutmciit ol Pub-
lic flMttk aod Brrinaracnt "eoHra
ttat taoporUBk reclamation work
•loot tto Upper Aafaaas Rtvtr. not
rrilkU* teore tta «freenient. will
N c«iM art." •*« BUI Cioodhwd.
«W9MtlBMaM«««.
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tbt SnayXd* mint ia 19CS

tt oatO int. vtea tto
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iiilhi« ctariflatiM of tto fUU'i
ntar̂ MlUr ftante, Echo Itay odd.
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Stmtu and
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•bow Shwtn to taiaM bj tokap
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SUNNVSIDE GOLD CORPORATION
AN ECHO SAY COMPANY

P.O. Box 177 . Silverton. CO 81433
Phone (303) 387-5533 .Telecopy (303) 387-5310

Contact: Bill Goodhard (970) 387-5533 February 17,1996
Pete Webb (303) 790-8008 FOR IMMEDIATE RELEASE

SUNNYSffiE GOLD AND STATE HEALTH DEPARTMENT
AGREE ON EXPANSION OF UPPER ANIMAS MINE SITE CLEAN-UP

SILVERTON, CO - An agreement reached between Sunnyside Gold Corp. and the Colorado

Department of Public Health and Environment (CHPHE) will maintain water quality in the Upper Animas

River Basin and remove historic tailings and waste piles from abandoned mine sites.

In a precedent-setting agreement with CDPHE, Sunnyside Gold Corp. has agreed to expand its

reclamation efforts within the Upper Animas Basin north of Silverton, beyond Sunnyside Gold Corp.

property, and work on remediation of long-abandoned mine sites which are leaching metals into the

Animas River.

The agreement, to be filed in a consent decree in Denver District Court after review by the state

Attorney General's office, resolves a lawsuit that Sunnyside filed in 1994 to obtain a judicial declaration

of a portion of the state Water Quality Control Act. The disputed interpretation was the source of Health

Department objections to Sunnyside's plans to complete its reclamation of the last vestiges of the

Sunnyside Mine, a once-prosperous gold producer that closed in 1991. The Health Department had

sought to hold Sunnyside liable for the effects of restoring the pre-mining ground water conditions.

Sunnyside sued to get clarification on the state's enforcement of water quality rules.

-more-
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Sunnyside-CDPHE Agreement
Page two

"This type of agreement has never been accomplished," said Bill Goodhard, Sunnyside Mine

manager. "It establishes a process that responds to the legitimate interests of both parties, and ensures

that important reclamation work along the Upper Animas River, not available before the agreement, will

be carried out. The real winners here are the citizens of San Juan and La Plata counties who will be

enjoying improved water quality as a result of these extended reclamation projects."

Sunnyside has agreed to remediate old, historic mine tailings piles, waste dumps and other mining

debris not only on its site but near Cement Creek and other tributaries which flow into the-Animas. The

drainage from the tailings sites affects the water quality in the river, when metals such as iron, manganese,

zinc and aluminum wash into the river during storms and spring run-off. Sunnyside Gold has invested

S9.9 million in reclamation at the Sunnyside and Mayflower Mill locations to date and estimates it will

spend up to between $5 and $10 million and two years on reclamation of the seven sites.

The removal of the historic tailings piles, which has vexed state regulators for years, will reduce

the level of metals in the river, and allow Sunnyside to proceed with plans to dramatically reduce the

volume of water flowing from the Sunnyside Mine. Sunnyside has been treating the mine water since its

acquisition of the mine in 1985.

In 1993. the Mined Land Reclamation Board granted the mine a permit which required it to seal

the mine as one of the final steps in reclamation. In May, 1994, Sunnyside sued the Health Department to

prevent the Department from requiring new permits for seeps and springs that may form as a result of

hydraulically sealing the American Tunnel. The lawsuit would have resolved the apparent differences

between the two state agencies' reclamation directives.

-more-
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Sunnyside-CDPHE Agreement
Page Three

The Sunnyside Mine operated from the 1880s through 1991, when it closed after economically

viable gold deposits played out and the base metals market would no longer support the cost of

operations. Sunnyside is a wholly-owned subsidiary of Echo Bay Inc., based in Denver. Echo Bay is a

major gold producer with mines in the United States and Canada.

###
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"To protect and improve
the health and environment
of the people of Colorado "

CDH WQCD WQCC
PAGE 02

NEWS
Colorado Department

of Public Health
and Environment

4300 Cheny Creek Drive South, Denver, CO 80222 • (303) 692-2000

Contact:
Cindy Parmenter
Director of Communications
(303) 692-2013

For. Immediate Release Friday, February 16, 1996

HEALTH DEPARTMENT AND SDNNY6IDE GOLD AGREEMENT DESIGNED TO PROTECT
WATER QUALITY IN ANIMAS RIVER BASIN NEAR SILVERTON

DENVER - The Colorado Department of Public Health and
Environment Friday joined the Sunnyside Gold Corp. in announcing
that a precedent-setting agreement has been reached between the
department and the mining company to improve and protect the

quality of water in the Animas River Basin in the Silverton area.
The agreement, reached after lengthy negotiations between the

parties and involving the Colorado Attorney General's Office, will
permit Sunnyside to permanently close its Sunnyside Gold Mine and
plug the American and Terry Mine Tunnels, which provided access to
the mine. The mine is located approximately seven miles north of
Silverton.

However, in order to protect the quality of water in the

Animas River from seeps and springs which may emerge following mine

closure, the mining company will remove several tailings sites in

the area. The company also will divert and treat water from a

nearby creek to protect the Animas River from possible short-term

effects while the mitigation proceeds.

Although not created by Sunnyside mining operations, the

additional waste dumps and tailings piles will be cleaned up to

reduce any additional mineral residue leakage into the river in the

area.
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Patti Shwayder, the department's acting executive director,

said, "This is a unique and innovative agreement that we believe

will be beneficial to the entire Animas River watershed. The

agreement will result in control of. pollution and in the

improvement of water quality. It will be precedent setting

for the state's mining industry as well as having major

ramifications for the stakeholders in the area."

Shwayder said under one of the environmental protections in

the agreement. Sunny side will undertake a second series of tailings

removal projects if the first seven projects don't achieve the

desired water quality level.

Before the Sunnyside Gold Corp. took over operations of the

mine in 1986, the mine was discharging 100 pounds of zinc into the

river daily. The mine was operated by various companies from the

1880s to 1991 when it was closed after economically viable gold

deposits played out.

The Sunnyside Mine presently discharges four pounds of zinc

daily after treatment. That level and no greater amount is what is

needed to maintain the existing quality of the Animas River below

Silverton which is a basic requirement of the agreement.

Shwayder said that to provide protection for the State of

Colorado and its citizens in the case that the agreement is

prematurely terminated and work not completed, a $5 million surety

bond is required. The $5 million would be paid to the state for

continuation of water treatment in case of a default or bankruptcy.

The agreement was drafted to cover a seven-to-10-year period.

When the terms of the agreement are fulfilled and the project

completed, Sunnyside will be released from the terms of its

discharge permit issued by the department's Water Quality Control

Division.

more
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J. David Holm, the division director, said, "This approach

provides a means of inactivating permits for mines with discharges

which can be adequately controlled with bulkhead seals. Any water

quality problems resulting from seeps and springs following mine

closure must be fully compensated for by the performance of

reclamation projects at nearby abandoned mines."

Sunnyside filed a lawsuit in Denver District Court in May 1994

to clarify the division's long-term, legal authority for requiring

treatment of mine runoff.

Sunnyside is a wholly-owned subsidiary of the Denver-based

Echo Bay Mines. Echo Bay is a major gold producer with mines in

the United States and Canada.

The Animas River Stakeholders, a group of area citizesns,

environmentalists, mining industry representatives and local, state

and federal officials, also have been working on water quality

issues in the Upper Animas Basin above Silverton in order to

improve conditions for aquatic life in the Lower Animas River Basin

below Silverton.

Holm explained that the area above Silverton has been so

heavily impacted by past mining activities and natural

mineralization that there currently is limited potential for

aquatic life in the river.

According to Holm, a 30-day public comment period on the

agreement is scheduled to begin in several weeks and will be

announced at that time by the water division.


